VIRTUAL UNIVERSITY OF PAKISTAN

Bett EurE

We Deal All Kind of VU Project

CORRECT ANSWER SOLVED BY HADI r I \

EMAIL-hadirajputofficial@gmail com MID E RM (PHP.\ .NET,ANDROID,PerHON)
WHATSAPP& CALL-03087122922

s PAST PAPER

MADE AND SOLVED BY HADI

WARNING: Team HADI is not responsible for any mistake or wrong answer. All

students reading and using this document may check and confirm the answers at

their own. WhatsApp:03087122922
m FACEBOOK ID: https://www.facebook.com/hadipastpapers/ Best of luck!

n

PAST PAPER



Question No: 1 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

If the quantity demanded of a product is greater than the quantity supplied of a product, then:

Answer | Please select your correct option )

There is a shortage of the product. <: CORRECT ANSWER SOLVED BY HADI

2 EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL-:03087122922
There is a surplus of the product
~
The product 15 a normal good
C
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Question No : 2 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

A demand curve is price inelastic when:

Answer | Please select your correct option )

A Good Edurstion is 8 Foundsation For a Better Fururs

Zhanges in demand are proportionately smaller than changes in price. @ CORRECT ANSWER SOLVED BY HADI

C
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Changes in demand are proportionately greater than changes in price.
~
Changes in demand are equal to changes in price.
C
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Question No : 3 of 27 larks: 1 (Budgeted Time 1 Win) hﬂ—l
]

Which of the following is the term that economists use to describe how consumers rank different goods and services?

agr kisi m mistake
lagy tu check kar

lane_shulriya

Answer | Please select your correct option )

Satisfaction index.

'
Goodness.
-
Lty CORRECT ANSWER SOLVED BY HADI
a EMAITL ‘hadirajputofficial@gmail com
WHATSAPP& CALL-03087122922

MADE BY HADI




Question No : 4 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

Costs determine all of the following EXCEPT:

Answer | Please select your correct option )

Firm's behaviour.

Howy firms should expand?

Firm's profitability

A Good Edoration 15 3 Foundstion For s Better Fumure

= Demand for & product. CORRECT ANSWER SOLVED BY HADI
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Question No : 5 of 27 llarks: 1 (Budgeted Time 1 Win) lﬂ—l
]

A firm maximizes profit by operating at the level of ocutput where:

Answer | Please select your correct option )

Average revenue equals average cost.

Average revenue equals average variable cost

Total costs are minimized

i e MADE BY HADI
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Question No: 6 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

The break-even point occurs when:

Answer | Please select your correct option )

Frice = Average Variable Cost.
C

Frice = Average Total Cost
~

Frice = Average Total Cast CORRECT ANSWER SOLVED BY HADI
s <: EMAITL hadirajputofficial@gmail com
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Frice = Average Variable Cost.




Question No : T of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

If average physical product (APP) is increasing then which of the following must be true?

Answer | Please select your correct option )

A Good Eduration is 8 Foundetion For & Better Fimure

- Marginal physical product is above the average physical product CORRECT ANSWER SOLVED BY HADI
EMAITL - hadirajputofficial@gmail com
WHATSAPP& CALL-03087122922
Mardginal physical product is less than average physical product
~
Marginal physical product is decreasing
C
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Question No : 8 of 27 llarks: 1 (Budgeted Time 1 lin) Ijl
]

Which of the following best describes a demand schedule?

Answer | Please select your correct option )

Itis & numerical tabulation of the guantity demanded of a good at different prices, ceteris parbus,

ltis a graphical representation of the law of demand,

Itis a =ystematic listing of all the vanables that might conceivably bring about a change in demand,

Itis a symbalic representation of the law of demand: P, Qand G, F. MAD Ii : BY HAD I
(@)
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Question No : 9 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

The demand curve for eggs is downward-sloping. Suddenly the price of eggs decreases from Rs.60/- per dozen to Rs.50i- per dozen. This will cause:

Answer | Please select your correct option )

The demand curve for eggs to shift lefteard.

Quantity demanded of egos to decrease.

The demand curve foreggs to shift rightward

n . A Good Edurstion is 8 Foundation For a Better Furure
Quantity demanded of eggs to increase.

c CORRECT ANSWER SOLVED BY HADI
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Question No : 10 of 27

llarks: 1 (Budgeted Time 1 lin) i;l.l
]

Price of rice (per | Quantity Quantity Quantity

bag) demanded of rice | demanded of rice | demanded of rice
by Rabia by Ali by Ahmad

a0 10 0 60

80 15 10 80

70 20 20 100

Answer | Please select your correct option )

105
("
140
-~
1T
("
280
(e
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Question No : 11 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

Sugar can be produced from sugar beets. If the price of sugar beets fallg, which of the following will happen?

Answer | Please select your correct option )

The demand curve for sugar waould shift right.
C

The demand curve for sugar would shift left
~

The supply curve for sugar would shift right CORRECT ANSWER SOLVED BY HADI
8 @ EMAITIL -hadirajputofficial@gmail com

WHATSAPP& CALL-03087122922
The supply curve far sugar would shift lsft.




Question No : 12 of 27 llarks: 1 (Budgeted Time 1 lin) i;l.l
]

Units | Total Utility
0 0
1 20
2 35
3 45
4 50 -
Answer | Please select your correct option )
15.
("
10
e
]
("
0.
e
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Question No : 13 of 27 llarks: 1 (Budgeted Time 1 lin) Ijl
]

If Ali prefers a certain income over a risky income, Aliis known as:

Answer | Please select your correct option )

Risk loving person.

Risk neutral person.

Eisk averse person

MADE BY HADI
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Question No : 14 of 27 llarks: 1 (Budgeted Time 1 lin) Ijl
]

Suppose that 48 units of output are produced by using 12 units of labor. Which of the following is TRUE in this context?

Answer | Please select your correct option )

The marginal product of labor s 4.

The total product of laboris 1/4.

The average product of laboris 4.
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Question No : 15 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

The rate at which a firm can substitute capital for labour and hold output constant is the:

Answer | Please select your correct option )

A Good Edurstion is 8 Foundation For a Betrer Funure

I_aW OT 'j|m|r||5h|r|g margin&ﬂ returnﬁ. @ CORRECT ANSWER SOLVED BY HADI
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Mardginal rate of substitution.
~
Marginal rate of technical substitution.
C
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Question No : 16 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

Which of the following is TRUE for a monopolistically competitive firm in the short run equilibrium?

Answer | Please select your correct option )

Itwill make negative profit (lose maonsy),

[twill make zero profit ibreak-even),

[twill make positive profit

A Good Eduration is 8 Foundation For & Betrer Furure

CORRECT ANSWER SOLVED BY HADI

Any of the given is possible.
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Question No : 17 of 27 llarks: 1 (Budgeted Time 1 Win) iﬂ-l
]

In price discrimination, price elasticity of demand for different customers should be:

Answer | Please select your correct option )

sSame.
@
LInit elastic.
~
Infinite elastic.
(&
lefe rent_ A Good Eduracion ic 3 Foundstion For 2 Berter Funure
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Question No : 18 of 27 llarks: 1 (Budgeted Time 1 lin) Ijl
]

A firm that benefits from lower costs per unit as it grows is an example of:

Answer | Please select your correct option )

Economies of scale

C
Diseconomies of scale:
~
Increasing opportunity costs.
(o
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Question No : 19 of 27 llarks: 1 (Budgeted Time 1 lin) Ijl
]

Yummy, an ice-cream maker, has discovered that the ratio of the marginal product of labor to the price of labor is 8.5, while the ratio of the marginal product of —
capital to the price of capital is 7.1. The firm has determined that it does not want to change its total costs. Yummy should:

Answer | Please select your correct option )

Use more capital and less labor.

C
Use more labor and less capital,
~
Do nothing, the differences in the ratios of marginal product todnput price are too small to matter
(o

Do nothing different since there is insufficient information upon which to make a decision. M D E BY H D
; A ADI




Question No : 20 of 27

llarks: 1 (Budgeted Time 1 lin) i;l.l
]

G P TR
1 8 8
2 7 14
3 6 18
4 5 20
5 4 20 =
Answer | Please select your correct option )
S
("
]
e
2
("
4.
e
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Question No : 21 of 27 llarks: 1 (Budgeted Time 1 lin) i;l.l
]

Price and cost curves

Cupyve &

C}:\fe B

p 3 ;
‘ 5 S -

Answer | Please select your correct option )

Average cost curye,

Mardinal revenue curve

Marginal cast cunve.
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Question No : 22 of 27 llarks: 1 (Budgeted Time 1 lin) Ijl
]

If the demand for using gym is price inelastic and your local gym owner increases the fee for using the gym, vou would expect:

Answer | Please select your correct option )

A degrease in total revenue received by the gym owner

C
Anincrease intotal revenue received by the gym owner,
~
Mo change in total revenue received by the gym owner
(o

Anincrease in the hours that people will spend in gym. MAD E B Y HAD I
c
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Question No : 23 of 27 Marks: 3 (Budgeted Time & Min) Ijl
]

What will be the incidence of tax in the following situations?
a) The demand curve is inelastic.
b) The supply curve is inelastic.

Answer | Please click here to Add Answer )

e s o E O R [

|'I|T-I|fr'-! _'_” Grial _:_I I 1 _:_l mef: 1 ||:_ E

book

MADE BY HADI

Ewailhadivajputofficial@gmail.comwhatsapp:0308 7122922 Team Haodi Lahore)




Marks: 3 (Budgeted Time & Min) Ijl
]

Question No : 24 of 27
Why the income consumption curve is often drawn as positively sloped at low levels of income?

Answer | Please click here to Add Answer )
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Marks: 3 (Budgeted Time & Min) El_l
]

Question No : 25 of 27

o]
Lirmit Pricing
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Answer | Please click here to Add Answer )
e e [ ) R |
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Question No : 26 of 27 larks: 5 (Budgeted Time 10 Min) @]

Explain the “Traditional theory of the firm” with help of its basic equation.

Answer | Please click here to Add Answer )

e s o E O R [
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Question No : 27 of 27

larks: 5 (Budgeted Time 10 Min) @]

Lirmit Pricing
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Answer | Please click here to Add Answer )
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Question No : 2T of 27 larks: 5 (Budgeted Time 10 Min) @]
Py
Answer | Please click here to Add Answer )
B e e e [ ERa |
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