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Question No : 1 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

Whe determines the matket price of a share of cofmmon stock?

Answer | Piease select your correct option )

The board of deectors of the firm

The stock exchiange on which the stock is listed

The president of the company
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Question No : 2 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

Tn finance we refer to the market where existing securities are hought and sold as the market

Answer | Piease select your correct option )

Iloney
2
Capital
o
Primary
&
| #enandary CORRECT ANSWER SOLVED BY HADI
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Question No : 3 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

ABRCTs and Y Z s debt-to-total assets ratic 15 0.4 What 15 its debt-to-equity ratio?

Answer | Piease select your correct option )

0.7
-

DEG7
«

0.333
(a
s
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Question No : 4 of 27

Marks: 1 (Budgeted Time 1 Min) (=l
1

The basic capital budgeting principles mvelved i determinmg relevant after-tes mcreinental operating cash flows require us to

Answer | Piease select your correct option )

Include sunlke costs, but wgnore opportuiuty costs

Include opportonmty costs, but ighore sunk costs

A Good Edorstion is 8 Foundstion For a Berter Fumure
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Ignore both opportindy costs and sunk costs

Inchide both opportunity and sunk costs
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Question No : 5 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

A capital budgeting technique through which discount rate equates the present value of the future net cash flows from an mvestnent project with the project’s intial cash outflew is known ag

Answer | Piease select your correct option )

Payback penod
-
e —" A Good Eduration is a Foundation For & Better Fururs
IS <: CORRECT ANSWER SOLVED BY HADI
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et present value
~
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Question No : 6 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

"What type of long-term financing moest likely has the followmg features: 1) it has an infimste Tife, 2) it pays dividends, and 3) its cash flows are expected te be a constant annuity stream?

Answer | Piease select your correct option )

Long-term debt

4 Good Eduration is 3 Foundstion For & Better Futmre

Preferred stock
e @ CORRECT ANSWER SOLVED BY HADI
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Commen stock
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Question No : T of 27

Marks: 1 (Budgeted Time 1 Min) (=l
]

TWhich af the following nisk can be diversified away?

Answer | Piease select your correct option )

Usn systematic risk

EBeta riske

Firm specific risk

Market nslk

MADE BY HADI




Question No : B of 27 Marks: 1 (Budgeted Time 1 Min) lﬂl
1

"Which of the following hias O effect when fhe financial health (cash flows and moeme) of the company changes with time?

Answer | Piease select your correct option )

Market value

Price of the share

Par value Correct answer solved by hadi
& e e T
P
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Question No : 9 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

Which of the following 1s WOT a major cause of systematic niske

Answer | Piease select your correct option )

Aoworldwade recesnion

A world war

World energy supply

A Good Edurstion is 1 Foundnrion For a Beoer Fuoure
Company matagement change

o CORRECT ANSWER SOLVED BY HADI
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Question No : 10 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

Fs

Which af the following need to be exclided while we caloulate the incremental cash flaws?

Answer | Piease select your correct option )

Depreciation
-
Sunls cost -
P CORRECT ANSWER SOLVED BY HADI
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Opportunity cost
~
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Question No : 11 of 27

Marks: 1 (Budgeted Time 1 Min) (=l
]

Which of the following 15 the other name of ordinary arinuity?

page 36

Answer | Piease select your correct option )

Compounded anninty

Time line anmuty

Deferred annuity
~

Correct answer solved by hadi

Preferred anmuity
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Question No : 12 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

About 100% of diversified nisk and 50% of total rsk can be removed by diversification across how marny stocks?

Answer | Piease select your correct option )

25

55

7 check 1t
C MADE BY HADI
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Question No : 13 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

Which of the given ratio measures the firm’ s abality to make contractual interest payments?

Answer | Piease select your correct option )

Debt ratios

Crowverage ratios

Activity ratios

== MADE BY HADI
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Question No : 14 of 27 Marks: 1 (Budgeted Time 1 Min) lﬂl
1

Mlarlcet nterest rate < coupon mterest rate, t'means bond 15 1szued at

check plz lecture
14

Answer | Piease select your correct option )

Preuin.

discount

[ MADE BY HADI




Question No : 15 of 27 Marks: 1 (Budgeted Time 1 Min) lal

Which bond type s the most price sensitive to the changes in required rate of retum?

Answer | Piease select your correct option )

18 year bond
-

12 year bond
(&

15 year bond
i
s
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Question No : 16 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

Which aof the following play tmportant role to determine the price of the bond?

Answer | Piease select your correct option )

Eequred rate of return

Par value of bond

Al of the grven options

= MADE BY HADI

swailhadirajputofficial@gmail.comwWhatsapp:0308 7122422(Team Hadi Lahore)




Question No : 17 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

Fs

Following information is extracted from books of Bin Shafiq Garments; you are required to calculate Earning per share with the help of data given below,

et Tncome Es 1 Wlhon
Dividend paid to preferred stockhaolder A% of Wet Income
Humber of common share outstanding 50,000 shares

Answer | Piease select your correct option )

Es 6,00
-

Bz 2600
&

Es 14.00
-
A~

Email hadirajputofficial@gmail.comWhatsapp:0308 7222922 Team Hadi Lahore)




Question No : 18 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

Fs

Following information is extracted from books Alpha Corporation,

Market price of common stock Fs 5000
Expiected dividend (Ty) Es 245/ share
Eequired Eate of return g
Diyvidend Tield 0 -

Answer | Piease select your correct option )

4.9 %
-

2.4 %
&

70%
-
A~

Ewallhadivajputofficial@gmail.comwWhatsap 0308 7122922(Team Hadi Lahore)




Question No : 19 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

Which of the mven mvestment will be suitable for s Awvesha, if she warits to make risk free investment?

check please....

because without T
Answer | Piease select your correct option ) investment ....no
business
Gewertument bonds
p
Commen stocks of public limited company
o
Commen stocks of subsidiary of public limited company
~
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Question No : 20 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

Which of the following statement 15 not included i a set of financial statetmerits?

check but by
concept

Answer | Piease select your correct option )

Balance sheet

Income & expenses aocount

staternent of changes m equity

(- MADE BY HADI
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Question No : 21 of 27 Marks: 1 (Budgeted Time 1 Min) ﬂl
1

The process of finding the present value of some future amount 15 called:

The current value of future cash flows discounted at the
appropriate discount rate is called the:
The process of finding the present value of some future

amount is often called v
Answer | Piease select your correct option )

Dizcounting
. <7 HADI

Financing
(&

Lendmg
&
s
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Question No : 22 of 27 Marks: 1 (Budgeted Time 1 Min) lal
1

Which of the following bond type 15 least price sensitive to the changes in required rate of return?

Answer | Piease select your correct option )

15 year bond
-
Fyear bond
o
18 year bond
)
kot MAD E BY HAD I
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Question No : 23 of 27

million by the time you reach age 657

Marks: 3 (Budgeted Time 6 Min) (=l
]

Want to he a millionaire? Mo problem! Suppose you are cmrrently 21 years old, and can earn 10 percent on your money. How much must you invest today in order to accumulate Rs. 1

Answer | Piease click here to Add Answer )

e Eaila| W ew] =

. # 6 w1 @) oo =]
Iiarymaf el B EHiE i = = ==
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Question No : 24 of 27

Why a compnay would raise money through debt rather than equity?

Answer | Piease click here to Add Answer )
elid == RE

e S L = A8

Marks: 3 (Budgeted Time 6 Min) (=l
]

. # 6 w1 @) oo =]
| —I =1
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Question No : 25 of 27

Marks: 3 (Budgeted Time 6 Min) (=l
1
Required rate of return for common stock and preferred stock is different. What is the reason of this difference?

Answer | Piease click here to Add Answer )

BTSN e e 8 8 R |
Ir‘.-:'.||r.-'.| _'_“ izl ;“ _:_I Hiody 1 |i_ = | i J::_' L
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Question No : 26 of 27

Marks: 5 (Budgeted Time 10 Min)

=

What would you suggest in this case (buying or selling)?

Pharmaceutical company’s common stock is expected to pay Rs. 10 dividend. This share is selling in market for Rs. 55.50 at the end of one period.
Regquired:

What is the value of this stock to an investor who requires 13% rate of return?

-

Answer | Piease click here to Add Answer )
B e e A i e = |
- ~lEa Bl o uH === == =
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Question No : 27 of 27 Marks: 5 (Budgeted Time 10 Min) (=]

A security analyst has estimated the following returns on the stocks of 4 large companies: =1
Weightage Expected Returns
Clompany & 25%, 12% L]
Company B 25% 11.5%
Company 25% 10%

Answer | Piease click here to Add Answer )

B

e # |5 0G| @ oo -I|
Ir‘.-:'--lrr'-u _'_“ arial ;” bl [ & {0 1 |i:E_ = |
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Question No : 27 of 27 Marks: 5 (Budgeted Time 10 Min) (=]

-

Company A 25%% 12%%
Company B 25% 11.5%
Company C 25% 10%
Company D 25% 9.5%

You are required to calculate the expected return on this portfolio.

Answer | Piease click here to Add Answer )

ﬂ ] @Jf L |J!.' ﬂ| ‘@ |1DD% "'||
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