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Question No : 1 of 27

Marks: 1 {[Budgeted Time 1 Min) Lal

Which of the following has "Eeta’ as a measure of fisk

Answer | Please select your correct option )

Firm specific nisk
o
Diversifiable nsk
~
Treue risk
e
Markeet risk
- check
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Question No : 2 of 27 Marks: 1 {Budgeted Time 1 Min) [al

Agsume that the expected returns of the portfolios are the same but their standard deviations are giveriin the options miven below, which of the option represent the most risky pertfolis according to =
standard dewation?

Answer | Please select your correct option )

1.5%
o

2.0%
~

309
e
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Question No : 3 of 27 Marks: 1 {Budgeted Time 1 Min) Lal
1

.

The abijective of financial management is to masxitriize wealth.

book

Answer | Please select your correct option )

Stalkeholders
i
whareholders CORRECT ANSWER SOLVED BY HADI
& EMAIL hadirajputofficial@gmail com
WHATSAPP& CALL-03087122922
Bondhalders
&
Directors
-
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Question No : 4 of 27

Marks: 1 {Budgeted Time 1 Min) al

At the termination of the project we need to take into account:

Answer | Please select your correct option )

A Good Edursrtion is 8 Fourslation For a Better Furare

walvage value CORRECT ANSWER SOLVED BY HADI
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Boolk walue
&

Intrinsic walue
&
-
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Question No : 5 of 27

Marks: 1 {Budgeted Time 1 Min) [al

Why companies mvest it projects with negative MEVY

page 54

Answer | Please select your correct option )

A Good Edurstion is 8 Foundnrion For a Beoer Fuoure

Because there 1s hidden value i each project =
4 CORRE:CT AI\SWER S(_JLVED ]_E’.Y HADI
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Because they have chance of fapad growth
~
Eecause they have mvested a lot
e
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Question No : & of 27

Marks: 1 {Budgeted Time 1 Min) al

Which of the following is used to assess the financial position of a company?

page 10

Answer | Please select your correct option )

Financial statements @
g

Stock price in the market

A Good Edocation is B Foundsiion For 8 Beoer Fuiome

CORRECT ANSWER SOLVED BY HADI
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Credit worthmess of the company

Capital structure of the company

MADE BY HADI
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Question No : 7 of 27

Marks: 1 {Budgeted Time 1 Min) Lal

Which of the following equation can represeiit come statement it best way?

Answer | Please select your correct option )

Profit — Expenses = sales revenue
o
Sales revene — Ezpenses = Profit
)
Lssets + Laabalities= Eouity
e
PRI S MAD E B Y HAD I
-
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Question No : 8 of 27 Marks: 1 {Budgeted Time 1 Min) Lal

The probability of any ofie cutcome for an event 15 always stated ag a percentage of which of the following?

Answer | Please select your correct option )

Mast likely outcomes

Tatal cutcomes possible

FPast outcomes for the event
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Question No : 9 of 27 Marks: 1 {Budgeted Time 1 Min) Lal

Which of the fallowing fluctuations can convert a good fvestment decision iite a bad one?

page 5
Answer | Please select your correct option )

Inflation rate
(e

Interest rate
("

Currency rate @ Correct answer solved by hadi
e
-
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Question No : 10 of 27 Marks: 1 {Budgeted Time 1 Min) Lal

Suppose you have Rs. 500 and want to deposit in bank for 10 years at 7% interest rate. According to concept of "simple interest' what amount of interest you'll receive —
after 10 years.

Answer | Please select your correct option )

ks 330
[

Es 500
("

R 830
A
-
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Question No : 11 of 27

Marks: 1 {Budgeted Time 1 Min) Lal

To calcolate cash flow from operations, which of the given item 15 inchided in the admstment of Wet Tncome?

Answer | Please select your correct option )

Apcounts Becervable

Deprecation Expenses for the period

Fent of bulding for the period

Purchaszes of raw matertal for operations

MADE BY HADI
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Question No : 12 of 27 Marks: 1 {Budgeted Time 1 Min) Lal

Which of the following 13 the exatnple of an annnity?

Answer | Please select your correct optian )

Fized coupon payments
o
Insurance premuium
i
Monthly rental payments
pu
A Good Eduration is 8 Foundstion For a Betrer Furore
, sllebine gtn Rphon; CORRECT ANSWER SOLVED BY HADI
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Question No : 13 of 27 Marks: 1 {Budgeted Time 1 Min) [al

Which of the following make the caleulatian of WPV difficult? =

Answer | Please select your correct option )

Estimated cash flows

Discoutit rate

Anteipated life of the busmess

A Good Edoration is 8 Foundstion For 8 Better Fimure
- ek ingamen vphony CORRECT ANSWER SOLVED BY HADI
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Question No : 14 of 27 Marks: 1 {[Budgeted Time 1 Min) Lal

What is the adwartage to investin an asset of longer ife?

book

Answer | Please select your correct option )

Cash flows from the asset become non-predictable

Cash flows from the asset become more predictable

Cash mflowes from the asset become non predictable

Cash outflows fom the asset become less predictable MAD E : BY HAD I
-
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Question No : 15 of 27 Marks: 1 {Budgeted Time 1 Min) [al

Which of the fallawing value keeps on mowing ard chanming en daily basis?

page 66

Answer | Please select your correct option )

Bool wahie
o
o @ CORRECT ANSWER SOLVED BY HADI
EMATL hadirajputofficial@gmail com
WHATSAPP& CALL-03087122922
Salvage walue
e
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Question No : 16 of 27 Marks: 1 {Budgeted Time 1 Min) Lal
1

.

TWhat will ke coupon receipt if cougoti iz paid annually.

Coupon rate =%

FPar value Ee 1,000

Marlket value Es 1,775

Salvage value 0

Coupon receipts 2 =

Answer | Please select your correct option )

Rz 80

Re 142

Fs 124

N MADE BY HADI
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Question No : 17 of 27 Marks: 1 {Budgeted Time 1 Min)

J

What will ke current vield, if a company issued a borid of s 1,000 that 15 curretitly trading for B, 979 and coupoti rate was 7947

Answer | Please select your correct option )

700 %
C
653 %
P
8.53 %
P
]
- g CORRECT ANSWER SOLVED BY HADI
EMAITL hadirajputofficial@gmail com
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Question No : 18 of 27

Marks: 1 {[Budgeted Time 1 Min) Lal

There s verse relationship between bond price and

Answer | Please select your correct option )

Market mterest rate
c </

Par value
~

Coupon rate
P
P

Enailhadivajputofficial@gmail.comWhatsapp:0308 712292 2(Team Hadi Lahore)



Question No : 19 of 27 Marks: 1 {[Budgeted Time 1 Min) Lal

Which of the fellowing security 15 POT knewn as a direct claim security?

check plx

Answer | Please select your correct option )

Commmof stocks

Bonds

Ereferred stocks

=8 MADE BY HADI
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Question No : 20 of 27

Marks: 1 {Budgeted Time 1 Min) Lal

How stock price will be affected if “There 13 increase i the dividend growth rate and all else remaitis same”™7

Answer | Please select your correct option )

atock price will be decreased
o
stock price will be icreased
)
Stock price wall remain constant
pu
RS e MAD E B Y HAD I
=
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Question No : 21 of 27 Marks: 1 {Budgeted Time 1 Min) Lal

A cempany paid dividerid recently of BEs 175 and expected to orow at a constant rate of 5% a vear inte indefinite fiture. An appropriate required rate of returs on the stock iz 10%, What weuld be =
the expected dindend per share for the next year?

Answer | Please select your correct option )

Bz 1.84

R 1438

Fs 1.93

MADE BY HADI
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Question No : 22 of 27 Marks: 1 {Budgeted Time 1 Min) Lal

Which of the following are necessatry to keep iito consideration while analyzng any mvestment!

Answer | Please select your correct option )

Risk related to investment only

Eeturn related to investment only

Fisle and return related to myvestment

MADE BY HADI
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Question No : 23 of 27 Marks: 3 [Budgeted Time 6 Min) Lal

It Affifa deposits Rs. 23,000 in her saving account at the end of each year for the next 15 years, how much she will get at the end of this period if the interest rate is 10%?

Answer | Please click here to Add Answer )

Dl &3 0 ] = ]
f el B | B = | §E B0

A
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Question No : 24 of 27 Marks: 3 [Budgeted Time 6 Min) Lal

Suppose DAGDOL Company has a “Project W™ which requires initial cash cutflow of Es. 2.8 miliern Tash mfow generated by the Project M af the end of 1% vear is Ba 7.2 million and Project —
required more capital of Bs. & mllion at the end of 24 year DAGDCL Company wants to evaluate the Project by usng capital budgeting techmeue:

Required:
Which of'the following capttal budgeting techmoue will not give more stable result to. QAGDEL Company and why?

2 Internal Rate of Eeturn (TRE)

¢ Modified Tnternal Eate of Return (WIEER)

Answer | Please click here to Add Answer )

Dl &3 0 ] = ]
f el B | B = | §E B0

A

MADE BY HADI

Emall:hadirajputofiicial@gmail.comWhatsapp:0308 7122 922(Team Hadi Lahore)




Question No : 25 of 27

Marks: 3 [Budgeted Time 6 Min) Lal
Heowr portfolio rislk will be affected iFits positively correlated securities are replaced by negatively correlated securifiesT Justifiy wour answer

Answer | Please click here to Add Answer )
Rl B  E | Gl A0 | @) [roo |
II!-.‘-n:.‘ml ;” i ;”l ;I L& g |'E_T = == | — = ==
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Question No : 26 of 27

Marks: 5 (Budgeted Time 10 Min)

&

Hammad It 15 considering two alternative, mutially exclusive projects. Both projects require an initial investment of Bs. 10,000 and are typical, average-nisk projects for the firm. Project A has an

expected ife of 2 years with after-tax cash mflow of Bs. 6,000 and Rs. 8,000 at the end of year 1 and 2, respectively.
Project B has an expected bfe of 4 vears with after-tas cashnflow of Bz 4,000 at the end of each of next 4 years. The firm’s cost of capital 15 10 percent
If the projects cannot be repeated, which project will be selected, and what is the net present value?

i

Answer | Please click here to Add Answer )

NeEaR| ) 2o - a4

A

II!-.‘-n:.‘ml ;”"di'll ;II' ;I B LU
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Question No : 27 of 27 Marks: 5 (Budgeted Time 10 Min)  [=]

Compare 3 Investments i terms of Bisk & Retur and decide which one is the best Tnvestment? =
Risk (5td Dev) Expected Return

Ttvestment A 23.24% 1%

Investment B S0 10%%

Investment C 30% 20%% G

Answer | Please click here to Add Answer )

O E a0 ] o ]
f el B | B = | §E B0
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