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Question No : 1 of 27 Marks: 1 (Budgeted Time 1 Min) L-EI

e

According to the utility model of consumer demancd, the law of diminishing marginal utility indicates that the demand curve is:

=
Answer | Please select your correct aption |
Vertical.
.
lshaped.
L
|Upeeard-sloping,
{3
i A Good Eduraton is 8 Foundestion For & Better Fuimure
Diowrward-sloping,
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Question No : 2 of 27 Marks: 1 (Budgeted Time 1 Min) EEI

e

A total cost curve:

Answer | Please select your correct aption |

Relates output with total cost

-
Is always upwand sloping.
@
i5ats steeper as output nses, dus to diminishing marginal product of an input.
C

A Good Edorstion is & Foundstion For a Bemmer Fummre

All of the given options,
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Question No : 3 of 27 Marks: 1 (Budgeted Time 1 Min) L-EI

e

Diminishing marginal returns implies:

Answer | Please select your correct aption |

Decreasing marginal costs

A Good Edurstion is a8 Foundlstion For 8 Betrer Funure

Increasing marginal costs.
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Decreasing average yvarable costs
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Question No : 4 of 27

Marks: 1 (Budgeted Time 1 Min)

B

Ifincome elasticity is negative, the good is:

e

Answer | Please select your correct aption |

Marmal goad

A substitute good.

A complementary good

Inferior good.

’ <~

A Good Eduration is 8 Foundstion For & Better Fimure
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Question No : 5 of 27

Marks: 1 (Budgeted Time 1 Min)

B

Which of the following is TRUE about an isocostline?

e

Answer | Please select your correct aption |

It showes thie cost of inputs needed to produce along an isoguant

It showes the cost of inputs nesded to produce-along.an expansian path.

‘" <

It shiows the input combinations that can be purchased with a given outlay of funds.

It showes the output combinations that canbe produced with & given cutlay of funds,

A Good Eduration is a Foundasion For & Better Fimurs

CORRECT ANSWER SOLVED BY HADI
EMAIL - hadirajputofficialZgmail com
WHATSAPP& CALL03087122922




Question No : 6 of 27 Marks: 1 (Budgeted Time 1 Min) LLEI

e

Which of the following is TRUE for third-degree price discrimination?

Answer | Please select your correct aption |

2 o : z : : A Good Edurac i Fourdation Fuo Bemmer F
Charging different prices to different groups based upon differences in elasticity of demand

i3 G CORRECT ANSWER SOLVED BY HADI
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Charging each consumer the same twio part tanff.

The use of iIncreasing block rate pneing,

Charging lower prices the greater the quantity purchased. MAD E B HAD I
P I
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Question No : 7 of 27

Marks: 1 (Budgeted Time 1 Min) Eﬂl
1

Rationing is needed due to the problem of:

e

Answer | Please select your correct aption |

Unemployment,
&
Inflation.
c
Scarcity, @ Correct answar solved by hadi
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Question No : & of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

e

The demand for apples is expressed as: (.= 100 -5P
The supply of apples is expressed as; Q.=25+10P
Refer to the above scenario, if the equilibrium price of apples is Rs.5, the equilibrium quantity of apples is:

Answer | Please select your correct aption |

73
i

75
c

80
C
c
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Question No : 9 of 27

Marks: 1 (Budgeted Time 1 Min) Eal
1

Chicken sandwiches are normal goods, which means that as:

e

Answer | Please select your correct aption |

. Incomes go up, the demand curve shifts to the right

5 Incomes go up; the supply curve shifts to the right.

- Frice falls, the quantity demanded decreases.

. As incomes increase, peaple buy less. MAD E BY HAD I
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Question No : 10 of 27

Marks: 1 (Budgeted Time 1 Min) Eﬂl
1

What is meant by the term utility?

e

Answer | Please select your correct aption |

Lisaless,

Reguire.

Mecessary

Satisfaction

MADE BY HADI
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Question No : 11 of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

-

According to the following table, marginal utility is zero for the unit.
Units | Total Utility
0 0
1 20
2 35
3 45 -
Answer | Please select your correct aption |
First
C
Second
c
Third
g
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Question No : 12 of 27 Marks: 1 (Budgeted Time 1 Min) Eﬂl
1

The total cost (TC) function is given as: TC = 200 + 50, What is the fixed cost? u

check

Answer | Please select your correct aption |

50
&
5
c
5+ (200/Q)
s
200
&
- Emall:hadirajputofficial@gmail.comwWhatsapp:0308 7122922 Team Hadi Lahore)



Question No : 13 of 27 Marks: 1 (Budgeted Time 1 Min)

B

The total cost (TC) function is given as: TC = 200 + 5Q. What is the average total cost?

e

Answer | Please select your correct aption |

5

P
MADE BY HADI
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Question No : 14 of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

Units of Total =
variable Output per

input Period

1 10

2 15

3 15

Answer | Please select your correct aption |

2
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Question No ; 15 of 27

Marks: 1 (Budgeted Time 1 Min) Eal
1

-

Q P TC TR
10 5 100 50
20 5 130 100
30 5 180 160
40 5 160 200
&0 5 170 250 =
Answer | Please select your correct aption |
0
("
40.
-
45
[
f“
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Question No : 16 of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

Assume that the market for laptops is dominated by a single firm, like Inbox, that is able to exert influence over prices and output. This situation violates which of =
the following assumptions of perfect competition?

Answer | Please select your correct aption |

Marmy biuyers and sellers

Easy entryand exit

Mo discriminatian
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Question No : 17 of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

Assume that the computer buyers in northern parts of Pakistan have no idea what prices are being paid in the southern parts of Pakistan. This situation violates —
which of the following assumptions of perfect competition?

Answer | Please select your correct aption |

ldentical goods

Mo discrimination

Ferfact Information
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Question No : 18 of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

e

The local bus system charges lower fares to students than to the other passengers. Suppose that this pricing strategy increases the profits of the bus system,
we can conclude that students must have a for bus service than other passengers:

Answer | Please select your correct aption |

Greater demand

Lower demand

More elastic demand
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Question No : 19 of 27

Marks: 1 (Budgeted Time 1 Min)  [=)]

While moving from left to right, the typical production possibilities frontier (PPF) has:

e

Answer | Please select your correct aption |

A Good Edurstion is & Foundation For 2 Betrer Fuours

An increasingly steep negative slope. =
7 CORRE_CT AI\SWER SQLVED ]_3? HADI
EMAITL hadirajputofficial@gmail com
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A decreasingly steep negative slope.
(@
Anincreasingly steep positive slope.
C
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Question No : 20 of 27 Marks: 1 (Budgeted Time 1 Min) Eal
1

e

What is the assumption of constructing a production possibilities frontier?

Answer | Please select your correct aption |

Economic resaurcas are underutilized

Froduction technology is-allowed to wary.

Al available resources are employved efficiently
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Question No ; 21 of 27 Marks: 1 (Budgeted Time 1 Min) hﬂl
1

i

A demand curve is price elastic when:

Answer | Please select your correct aption |

Changes in demand are proporionately greater than changes in price.

o
Changes in demand are equal to changes in price. @
(2 CORRECT ANSWER SOLVED BY HADI
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Total revenus increases due o increase in price
C

Changes in demand are proportionately smaller than changes in price. MAD E B -! HAD I
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Question No : 22 of 27 Marks: 1 (Budgeted Time 1 Min)

E|

If different firms in the oligopolistic structure do not cooperate with each other, this situation is known as:

2- NON- COLLUSIVE OLIGOPOLY
Tf different firms in the oheopolistic struchres do not cooperate
with each c-ther 15 known asnon
/. In this case, collusion breaks down becanss
he meentive to cheat is very hio

-

Answer | Please select your correct aption |

CO”USWEJ OllgOpOhf A Gopd Edvention is & Foundstion For a Better Fumure
£ <: CORRECT ANSWER SOLVED BY HADI
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Cartel.
C
Frice leadership
o
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Question No ; 23 of 27

Marks: 3 (Budgeted Time & Min) Eal
1
Identify the factors which can affect the income elasticity of demand.

e

Answer | Piease click here to Add Answer )

M E S R s ‘.ﬂ Al A [100% =]
[iinad [ =z H s nllsE==|EE e
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Question No : 24 of 27

Marks: 3 (Budgeted Time & Min) Eal
1

Differentiate between the shape of demand curve in oligopoly and monopoly.

e

Answer | Piease click here to Add Answer )

M E S R s ‘.ﬂ Al A [100% =]
[iinad [ =z H s nllsE==|EE e
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Question No ; 25 of 27

Marks: 3 (Budgeted Time & Min) Eal
1

’f I\ ‘

Answer | Piease click here to Add Answer )

&S] e = = ‘ﬂ B LA ) [100% =]
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Question No : 26 of 27 Marks: 5 (Budgeted Time 10 Ilin) =

Write down the advantages and disadvantages of monopoly.

Answer | Piease click here to Add Answer )
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Question No ; 27 of 27

Marks: 5 (Budgeted Time 10 Ilin) =
Use the indifference curve analysis to show the optimum consumption point for the consumer. At which point the consumer will be in equilibrium?

Answer | Piease click here to Add Answer )

M E S R s ‘.ﬂ Al A [100% =]
[iinad [ =z H s nllsE==|EE e
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